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ACTION AF-18 

INFO OCT-01 EUR-25 ADP-00 EB-11 FPC-01 COME-OO OEP-01 

TRSE-00 SCEM-02 INT-08 XMB-07 OPIC-12 AID-20 IGA-02 

CIAE-00 DODE-OO PM-09 H-02 INR-10 L-03 NSAE-00 NSC- 10 

PA-03 RSC-01 PRS-01 SS-15 USIA-12 RSR-01 /175 W 
1 17765 

R 051448 Z APR 73 
FM AMEMBASSY VIENNA 
TO SECSTATE WASHDC 8343 
INFO AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY MOSCOW 
AMEMBASSY PARIS 
AMEMBASSY ROME 
USINT ALGIERS 

UNCLAS VIENNA 2769 

EO 11652: N/A 

TAGS: ENRG, AU, AG, GW, UR, XT 

SUBJECT: ALGERIAN NATURAL GAS FOR AUSTRIA 

REF: VIENNA 2099 

1. RELIABLE AUSTRIAN SOURCES CONFIRM PRESS REPORTS THAT APRIL 

1 PASSAU MEETING BETWEEN AUSTRIAN TRADE MINISTER STARIBACHER 
AND MINISTERS FOR ECONOMIC AFFAIRS OF GERMAN STATES BAVARIA 
AND BADEN- WUERTENBERG RESULTED IN BASIC UNDERSTANDING CON- 
CERNING COOPERATION IN FIELD OF NATURAL GAS IMPORTS FROM 
ALGERIA. MINISTERS ALSO REPORTEDLY AGREED AUSTRIA SHOULD 
RECEIVE 2 BILLION CU METERS OF ALGERIAN NATURAL GAS ANNUALLY, 
BEGINNING 1978. 

2. MAJOR TOPIC CONCERNED AUSTRIA' S ASSISTANCE IN REALIZING 
PROJECTED MONFALCONE- KIEFERSFELDEN PIPELINE. IT WAS AGREED THAT 
NATIONAL COMPANIES OPERATING PIPELINE SHOULD HOLD MAJORITY IN 
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OWN COUNTRY AND RECEIVE MINORITY PARTICIPATION IN FOREIGN 
OPERATING COMPANIES. 

3. QUESTIONS OF FINANCING, PIPELINE ROUTE AND START OF CON- 
STRUCTION WILL BE SUBJECT OF FORTHCOMING EXPERT DISCUSSIONS. 

4. ASSUMING PROJECTED PIPELINE WILL FOLLOW PATH OF TAL CRUDE 
OIL PIPELINE, AUSTRIAN OIL ADMINISTRATION ( OEMV) OFFICIALS 
PLACE TOTAL CONSTRUCTION COSTS AT AS 2.6 BILLION ( DOLS 124 
MILLION) INCLUDING AS 1.7 BILLION FOR AUSTRIAN PORTION OF PIPE- 
LINE. 

5. INITIAL ANNUAL CAPACITY OF PIPELINE ESTIMATED AT 9 BILLION 
CU METERS. THIS INCLUDES IMPORTERS BAYERN GAS - 2 BILLION CM, 
GASVERBUND SUED - 2, AUSTRIA FERNGAS - 2, SWISS GAS - 0.5, 

AND PROVIDES FOR 2.5 BILLION CM OF RUSSIAN GAS TO BE IMPORTED 
BY FRANCE VIA PROJECTED PIPELINE. REMAINING QUANTITIES OF 
ALGERIAN GAS DESTINED FOR FRANCE, BELGIUM AND WESTERN PART OF 
GERMANY WILL BE LANDED IN FES- SUR- MER NEAR MARSEILLE AND 
DISTRIBUTED VIA SECOND PIPELINE SYSTEM, ACCORDING TO AUSTRIAN 
SOURCES. HUMES 
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